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The Directors of Abric Berhad are pleased to announce the unaudited financial results of the Group for the fourth quarter ended 31 December 2007.

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2007

	
	
	Individual quarter
	
	Cumulative quarter

	
	
	
	
	Preceding Year
	
	
	
	Preceding Year

	
	
	Current
	
	Corresponding
	
	Current
	
	Corresponding

	
	
	Year
	
	Quarter
	
	Year
	
	Period

	
	
	Quarter
	
	- Restated
	
	to Date
	
	- Restated

	
	
	31.12.2007
	
	31.12.2006
	
	31.12.2007
	
	31.12.2006

	
	Note
	RM'000
	
	 RM'000
	
	RM'000
	
	 RM'000

	
	
	
	
	
	
	
	
	

	Revenue
	
	20,207
	
	16,504
	
	69,362
	
	67,975

	
	
	
	
	
	
	
	
	

	Expenses 
	
	(23,418)
	
	(31,296)
	
	(76,248)
	
	(81,040)

	
	
	
	
	
	
	
	
	

	Other income
	
	3,956
	
	761
	
	6,335
	
	2,226

	
	
	
	
	
	
	
	
	

	Finance costs
	
	(1,284)
	
	(667)
	
	(3,910)
	
	(3,253)

	
	
	
	
	
	
	
	
	

	Loss before taxation
	
	(539)
	
	(14,698)
	
	(4,461)
	
	(14,093)

	
	
	
	
	
	
	
	
	

	Income tax (expense)/ credit
	21
	1,019
	
	(532)
	
	971
	
	(7)

	
	
	
	
	
	
	
	
	

	Profit/(Loss) after taxation
	
	480
	
	(15,230)
	
	(3,490)
	
	(14,100)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Attributable to: 
	
	
	
	
	
	
	
	

	 
	
	
	
	
	
	
	
	

	Shareholders of the Company
	
	98
	
	(15,752)
	
	(3,930)
	
	(13,284)

	Minority interest
	
	382
	
	(522)
	
	440
	
	(816)

	
	
	
	
	
	
	
	
	

	
	
	480
	
	(15,230)
	
	(3,490)
	
	(14,100)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Earnings/(Loss)

per share (sen)
	30
	
	
	
	
	
	
	

	 - Basic
	
	         0.10
	
	         (15.90)
	
	         (3.97)
	
	         (13.41)

	 - Diluted
	
	     NA
	
	              NA
	
	            NA
	
	              NA

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2007

	
	
	
	As at End of Current 
	
	As at Preceding Financial Year End 

(Audited)

	
	
	
	Quarter
	
	- Restated

	
	
	
	31.12.2007
	
	31.12.2006

	
	
	
	RM’000
	
	RM’000

	
	ASSETS
	
	
	
	

	
	
	
	
	
	

	
	Non-current Assets
	
	
	
	

	
	Property, plant and equipment
	
	73,402
	
	83,466

	
	Prepaid lease payments on leasehold land
	
	923
	
	945

	
	Investment properties
	
	25,125
	
	22,125

	
	Deferred tax assets
	
	993
	
	-

	
	Goodwill on consolidation
	
	10,092
	
	6,260

	
	
	
	
	
	

	
	Total Non-current Assets
	
	110,535
	
	112,796

	
	Current Assets
	
	
	
	

	
	Inventories
	
	11,388
	
	11,110

	
	Receivables
	
	18,260
	
	14,574

	
	Income tax recoverable
	
	158
	
	-

	
	Cash and bank balances
	
	4,135
	
	3,608

	
	
	
	
	
	

	
	Total Current Assets
	
	33,941
	
	29,292

	
	
	
	
	
	

	
	Total Assets
	
	144,476
	
	142,088

	
	
	
	
	
	

	
	
	
	
	
	

	
	EQUITY AND LIABILITIES
	
	
	
	

	
	
	
	
	
	

	
	Capital and Reserves
	
	
	
	

	
	Issued capital
	
	99,052
	
	99,052

	
	Reserves:
	
	
	
	

	
	Share premium
	
	21,843
	
	21,843

	
	Capital reserve
	
	2,240
	
	2,061

	
	Translation adjustment account
	
	(55)
	
	962

	
	Accumulated loss
	
	(59,386)
	
	(55,277)

	
	
	
	
	
	

	
	Equity attributable to equity holders of the Company
	
	63,694
	
	68,641

	
	Minority interest
	
	7,305
	
	7,117

	
	
	
	
	
	

	
	Total equity
	
	70,999
	
	75,758

	
	
	
	
	
	

	    (Forward)
	
	
	
	


	
	
	Note
	As at End of Current 
	
	As at Preceding Financial Year End 

(Audited)

	
	
	
	Quarter
	
	-  Restated

	
	
	
	31.12.2007
	
	31.12.2006

	
	
	
	RM’000
	
	RM’000

	
	Non-current and Deferred Liabilities
	
	
	
	

	
	Hire-purchase payables – non-current portion
	
	163
	
	205

	
	Term loans
	27
	20,095
	
	22,683

	
	Deferred tax liabilities
	
	-
	
	27

	
	
	
	
	
	

	
	Total Non-current and Deferred Liabilities
	
	20,258
	
	22,915

	
	
	
	
	
	

	
	
	
	
	

	    Current Liabilities 
	
	
	
	

	
	Payables
	
	13,954
	
	12,864

	
	Bank borrowings
	27
	39,266
	
	30,180

	
	Tax liabilities
	
	-
	
	371

	
	
	
	
	
	

	
	
	
	53,220
	
	43,415

	
	
	
	
	
	

	
	Total Liabilities
	
	73,477
	
	66,330

	
	
	
	
	
	

	
	Total Equity and Liabilities
	
	144,476
	
	142,088

	
	
	
	
	
	

	
	
	
	
	
	

	
	Net Assets
	
	63,694
	
	68,641

	
	
	
	
	
	

	
	Net assets per share (RM)
	
	0.64
	
	
0.69

	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2007

	
	
	
	
	
	12 months ended

	
	
	
	12 months ended
	
	-  Restated

	
	
	
	31.12.2007
	
	31.12.2006

	
	
	
	RM’000
	
	RM’000

	CASH FLOWS USED IN OPERATING ACTIVITIES
	
	
	
	

	
	
	
	
	
	

	Net loss for the period
	
	
	(3,490)
	
	(14,100)

	Adjustments for:
	
	
	
	
	

	   Income tax expense
	
	(971)
	
	7

	   Depreciation of property, plant and equipment
	
	8,301
	
	7,994

	   Gain arising from:
	
	
	
	
	

	      Deconsolidation of subsidiary companies (Note 13)
	
	
	(434)
	
	-

	      Fair valuation of investment property
	
	
	(3,000)
	
	(61)

	   Impairment loss on goodwill on consolidation of investment in subsidiary company
	
	
	-
	
	2,933

	   Written-off of:
	
	
	
	
	

	      Property, plant and equipments
	
	
	89
	
	1,010

	      Bad debts 
	
	
	292
	
	4,809

	      Inventories
	
	
	-
	
	331

	      Prepaid expenses 
	
	
	-
	
	233

	   (Gain)/Loss on disposal of: 
	
	
	
	
	

	 Property, plant and equipment writte off
	
	
	
	
	

	 Allowance for doubtful debts
	
	
	
	
	

	 Unrealised loss on foreign exchange
	
	
	
	
	

	      Property, plant and  equipment
	
	42
	
	(121)

	      Investment property
	
	-
	
	(38)

	      Shares in subsidiary company
	
	-
	
	(3)

	   Allowance for doubtful debts
	
	254
	
	710

	   Unrealised loss on foreign exchange 
	
	
	-
	
	58

	   Finance costs
	
	
	3,910
	
	3,253

	   Interest income
	
	
	(17)
	
	(9)

	
	
	
	
	

	Operating Profit Before Working Capital Changes
	
	4,976
	
	7,006

	
	
	
	
	
	

	(Increase)/Decrease in:
	
	
	
	
	

	   Inventories
	
	
	(510)
	
	(1,768)

	   Receivables
	
	
	(4,864)
	
	3,618

	   
	
	
	
	
	

	Increase/(Decrease) in:
	
	
	
	
	

	   Payables excluding hire-purchase payables
	
	
	1,177
	
	(11,341)

	
	
	
	
	
	

	Cash Generated From/(Used In) Operations
	
	
	779
	
	(2,485)

	
	
	
	
	
	

	Income tax refunded/(paid)
	
	
	(228)
	
	50

	
	
	
	
	
	

	Net Cash From/(Used In) Operating Activities
	
	
	551
	
	(2,435)

	
	
	
	
	


(Forward)

	
	
	
	
	

	
	
	
	
	
	12 months ended

	
	
	
	12 months ended
	
	-  Restated

	
	
	
	31.12.2007
	
	31.12.2006

	
	
	RM’000
	
	RM’000

	CASH FLOWS USED IN INVESTING ACTIVITIES
	
	
	
	

	
	
	
	
	

	Additions to property, plant and equipment
	
	(2,898)
	
	(3,790)

	Proceeds from disposal of: 
	
	
	
	

	      Property, plant and equipment
	
	518
	
	164

	      Investment property
	
	-
	
	100

	      Shares in subsidiary company
	
	-
	
	4

	Deconsolidation of subsidiary companies 
	
	366
	
	-

	Purchase of shares from minority shareholders
	
	-
	
	(350)

	Deposits pledged with licensed banks
	
	(9)
	
	237

	Interest income
	
	17
	
	9

	
	
	
	
	

	Net Cash Used In Investing Activities
	
	(2,006)
	
	(3,626)


	CASH FLOWS FROM FINANCING ACTIVITIES
	
	
	
	

	
	
	
	
	
	

	Increase in bank borrowings, excluding bank overdrafts
	
	
	8,950
	
	3,613

	Payment of hire-purchase payables
	
	
	(129)
	
	(200)

	Proceeds from/(Repayment of) long-term borrowings 
	
	(3,090)
	
	6,888

	Finance costs paid
	
	(3,910)
	
	(3,253)

	Dividend paid to minority shareholder of a subsidiary company
	
	(397)
	
	-

	
	
	
	
	
	

	Net Cash From Financing Activities
	
	
	1,424
	
	7,048

	
	
	
	
	
	

	NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS
	
	
	(31)
	
	987

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
	
	124
	
	(729)

	
	
	
	
	

	Effects of changes in exchange rates
	
	(65)
	
	(134)

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF PERIOD
	
	28
	
	124

	
	
	
	
	

	Cash and cash equivalents comprise the following balance sheet amounts:
	
	
	
	

	Cash and bank balances
	
	4,135
	
	3,608

	Less: Amount pledged for bank borrowings
	
	(217)
	
	(208)

	
	
	
	
	

	
	
	3,918
	
	3,400

	Bank overdrafts
	
	(3,890)
	
	(3,276)

	
	
	
	
	

	
	
	28
	
	124

	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2007

	
	
	
	
	
	
	
	Attributable
	
	

	
	
	
	
	
	Translation
	
	to equity 
	
	Total

	
	
	Issued
	Share
	Capital
	adjustment
	Accumulated 
	holders of  
	Minority  
	shareholders’

	
	
	capital
	premium
	reserve
	account
	loss
	the parent
	interest
	equity

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Balance as of 1 January 2007
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	As previously reported
	
	99,052
	21,843
	2,061
	962
	(56,419)
	67,499
	7,117
	74,616

	Prior year adjustment

– Adoption of FRS 117
	
	-
	-
	-
	-
	1,142
	1,142
	-
	1,142

	
	
	
	
	
	
	
	
	
	

	As restated
	
	99,052
	21,843
	2,061
	962
	(55,277)
	68,641
	7,117
	75,758

	
	
	
	
	
	
	
	
	
	

	Net loss for the period
	
	-
	-
	-
	-
	(3,930)
	(3,930)
	440
	(3,490)

	
	
	
	
	
	
	
	
	
	

	Purchase of shares from minority shareholder
	
	-
	-
	-
	-
	-
	-
	132
	132

	
	
	
	
	
	
	
	
	
	

	Dividend paid to minority shareholder of a subsidiary company
	
	-
	-
	-
	-
	-
	-
	(398)
	(398)

	
	
	
	
	
	
	
	
	
	

	Transfer to Capital reserve (*)
	
	-
	-
	179
	-
	(179)
	-
	-
	-

	
	
	
	
	
	
	
	
	
	

	Translation adjustment for the period
	
	-
	-
	-
	(1,017)
	-
	(1,017)
	14
	(1,003)

	
	
	
	
	
	
	
	
	
	

	Balance as of 

31 December 2007
	
	99,052
	21,843
	2,240
	(55)
	(59,386)
	63,694
	7,305
	70,999


(Forward)

	
	
	
	
	
	
	
	Attributable
	
	

	
	
	
	
	
	Translation
	
	to equity 
	
	Total

	
	
	Issued
	Share
	Capital
	adjustment
	Accumulated 
	holders of  
	Minority  
	shareholders’

	
	
	capital
	premium
	reserve
	account
	loss
	the parent
	interest
	equity

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Balance as of 1 January 2006
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	As previously reported
	
	99,052
	21,843
	2,061
	(330)
	(42,609)
	80,017
	7,706
	87,723

	Prior year adjustment

– Adoption of FRS 117
	
	-
	-
	-
	-
	616
	616
	-
	616

	
	
	
	
	
	
	
	
	
	

	As restated
	
	99,052
	21,843
	2,061
	(330)
	(41,993)
	80,633
	7,706
	88,339

	
	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	-
	-
	-
	(13,284)
	(13,284)
	(816)
	(14,100)

	
	
	
	
	
	
	
	
	
	

	Purchase of shares from minority shareholders
	
	-
	-
	-
	-
	-
	-
	(351)
	(351)

	
	
	
	
	
	
	
	
	
	

	Translation adjustment for the period
	
	-
	-
	-
	1,292
	-
	1,292
	578
	1,870

	
	
	
	
	
	
	
	
	
	

	Balance as of 

31 December 2006
	
	99,052
	21,843
	2,061
	962
	(55,277)
	(68,641)
	7,117
	75,758


* Requires under the provision of the Civil and Commercial Code in Thailand where Abric Eastern International Ltd (“AEI”), a subsidiary company of the Group must appropriate a reserve fund at each distribution of dividend, at least one-twentieth of the profits arising from the its business until the reserve fund reaches one-tenth of its’s share capital. Such reserve fund is not available for distribution as dividend. 
NOTES TO THE INTERIM FINANCIAL REPORT

Part A – Explanatory Notes Pursuant to FRS 134

1.
Basis of Preparation

The interim financial report is prepared in accordance with Financial Reporting Standard (“FRS”) No. 134 Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 

The interim financial report should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 December 2006. 

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2006 except for the adoption of the following/revised FRS effective for the Group’s financial period beginning 1 January 2007:

a)
FRS 117 : Leases

In prior year, leasehold land for own use was classified as property, plant and equipment and was stated at cost, less accumulated depreciation and any impairment losses.   

With the adoption of FRS 117, such leasehold land is to be classified as prepaid lease payments and will be amortised evenly over the lease term of the land. The unamortised carrying amount of leasehold interests in the land element is retained as the surrogate carrying amount and reclassified as prepaid land lease payments in the balance sheet.  Accordingly, comparative figures for the financial year ended 31 December 2006 have been restated to reflect this application as disclosed in Note 3.  The adoption however has no effects on the income statement of the Group for the current quarter.
The adoption of FRS 117 also requires the Group to change its measurement policy on leasehold properties classified as investment properties under FRS 140: Investment Property from cost model to fair value model, whereby no depreciation charge and any gains or losses arising from changes in fair value is to be included in profit and loss for the period in which they arise. The change in the said accounting policy has been effected retrospectively as a prior year adjustment and are disclosed in the condensed Consolidated Statement of Changes in Equity. 

b) FRS 124 : Related Party Disclosure


The adoption of FRS 124 does not result in significant changes in accounting policies of the Group.

The Group has not adopted FRS 139: Financial Instruments: Recognition and Measurement as its effective date has been deferred.

3. Comparative figures and Prior Year Adjustment

Certain comparative figures have been reclassified/restated as a result of the retrospective application of FRS 117 as described in Note 2. These relate to the following:

	
	As previously reported

RM
	
	Adjustments

RM
	
	As restated

RM

	Balance Sheet 
	
	
	
	
	

	As at 31 December 2006
	
	
	
	
	

	
	
	
	
	
	

	Property, plant and equipment
	84,411
	
	(945)
	
	83,466

	
	
	
	
	
	

	Prepaid lease payments on leasehold land
	-
	
	945
	
	945

	
	
	
	
	
	

	Investment properties
	20,983
	
	1,142
	
	22,125

	
	
	
	
	
	

	Accumulated loss
	56,419
	
	(1,142)
	
	55,277

	
	
	
	
	
	

	Income Statement
	
	
	
	
	

	For the Fourth Quarter Ended 31 December 2006
	
	

	
	
	
	
	
	

	Expenses
	81,465
	
	(424)
	
	81,041

	
	
	
	
	
	

	Other income
	2,125
	
	101
	
	2,226

	
	
	
	
	
	


4.
Auditors Report on Preceding Annual Financial Statements

There were no audit qualifications on the annual financial statements for the year ended 31 December 2006.

5.
Seasonal or Cyclical Factors

The Group’s operations are generally not affected by any seasonal or cyclical factors.

6.
Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the quarter ended 31 December 2007, except for the effect of adoption of FRS 117 as disclosed in Note 2 and 3 above.

7.
Changes in Estimates

There were no significant changes in estimates of amounts reported in prior financial years which have a material effect in the current quarter.

8.
Debts and Equity Securities

There were no issuance or repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current quarter ended 31 December 2007.

9.
Dividends Paid

No dividends have been paid during the current quarter ended 31 December 2007.

10. Property, Plant and Equipment

There is no revaluation of property, plant and equipment brought forward from the previous audited financial statements as the Group does not adopt a revaluation policy on its property, plant and equipment.

11. Investment Properties

As explained in Note 2, the Group changed its measurement policy on leasehold properties classified as investment properties from cost model to fair value model. The change in the said accounting policy has been effected retrospectively as a prior year adjustment and are disclosed in the condensed Consolidated Statement of Changes in Equity. Accordingly, certain comparative figures for the fourth quarter ended 31 December 2006 and financial year ended 31 December 2006 have been restated to reflect this application as disclosed in Note 3.  
12. Subsequent Events

There were no material events subsequent to the end of the current quarter.

13.
Changes in Composition of the Group

The accounts of e-Locked Group; comprising e-Locked, Inc.,e-Comax, Inc., True Dial Technolgies, Inc. and Contact Management Solutions, Inc. and Abric Perintis Sdn Bhd (“APSB”) have been deconsolidated from the Group’s consolidation as of 31 December 2007, as the Group no longer have effective control over the assets and management of both subsidiary companies following completion of the process of Voluntary Winding Up of the e-Locked Group known as “Assignment of the Benefits of Creditors” and winding up petition issued to APSB. The deconsolidation has resulted in an increase in net assets of RM0.434 million to the Group.

14.
Contingent Liabilities

There are no material changes in contingent liabilities during the current quarter since the last audited financial statements. 

15.
Capital Commitment

There are no material capital commitments for the Group as at 31 December 2007.

16.
Segmental Reporting

	
	Individual quarter
	
	Cumulative quarter

	
	
	Current
	
	Preceding Year
	
	Current
	
	Preceding Year

	
	
	Year
	
	Corresponding
	
	Year
	
	Corresponding

	
	
	Quarter
	
	Quarter
	
	To Date
	
	Period

	
	
	31.12.2007
	
	31.12.2006
	
	31.12.2007
	
	31.12.2006

	
	
	   RM'000
	
	 RM'000
	
	RM'000
	
	   RM'000

	Segmental Revenue
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Manufacturing:
	
	
	
	
	
	
	
	
	
	
	

	   Security seal 
	15,716
	
	
	
	14,437
	
	57,135
	
	
	
	60,175

	   Precision metal parts
	956
	
	
	
	333
	
	3,887
	
	
	
	1,977

	Technology
	1,947
	
	
	
	1,734
	
	5,628
	
	
	
	5,437

	Consumer products
	1,588
	
	
	
	-
	
	2,712
	
	
	
	386

	
	
	
	
	
	
	
	
	
	
	
	

	Total
	20,207
	
	
	
	16,504
	
	69,362
	
	
	
	67,975

	
	
	
	
	
	
	
	
	
	
	
	

	Segmental Profit/(Loss) Before Tax
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Investment 
	1,955
	
	
	
	(6,948)
	
	833
	
	
	
	(9,799)

	Manufacturing:
	
	
	
	
	
	
	
	
	
	
	

	   Security seal 
	(1,960)
	
	
	
	(6,027)
	
	(2,031)
	
	
	
	(215)

	   Precision metal parts
	(700)
	
	
	
	(1,688)
	
	(3,268)
	
	
	
	(3,530)

	Technology
	18
	
	
	
	8
	
	(206)
	
	
	
	(475)

	Consumer products
	148
	
	
	
	(43)
	
	211
	
	
	
	(74)

	
	
	
	
	
	
	
	
	
	
	
	

	Total
	(539)
	
	
	
	(14,698)
	
	(4,461)
	
	
	
	(14,093)


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements

17. Review of Performance

Investment

Investment division reported a pre-tax profit of RM1.955 million for the fourth quarter ended 31 December 2007 (“Q4 2007”) due to gain in fair valuation of investment property of RM3.000 million.  In the corresponding quarter of year 2006 (“Q4 2006”), this division reported loss before tax of RM6.948 million mainly due to bad debts written-off of RM4.600 million owed by Manz Bina Sdn Bhd (“MBSB”) and RM1.010 million property, plant and equipment written off.
For the record, the RM4.600 million bad debts written-off were related to financial support granted to MBSB when it was a subsidiary of the Group, to finance the Universiti Teknologi Petronas and Putrajaya projects. The main contractors for these projects had failed to make payment to MBSB and MBSB has since instituted legal actions to claim the monies owed by various contractors. To-date, there are no further developments on the legal actions taken. MBSB ceased to be a subsidiary of Abric since year 2000.

Manufacturing

a) Security seal 

The Group achieved stronger sales in Q4 2007 of RM15.716 million as compared to RM14.437 million in Q4 2006. This division however, registered pre-tax loss of RM1.960 million in Q4 2007 due to lower margins contract secured and increased manufacturing costs as a result of weakening of the US Dollar.   

In Q4 2006, this division reported loss before tax of RM6.027 million mainly due to impairment loss on goodwill arising from investment in Abric Perintis Sdn Bhd (“APSB”) of RM2.933 million and other operational losses. 

b) Precision metal parts

This division’s turnover rose to RM0.956 million in Q4 2007 from RM0.333 million in Q4 2006. The increased revenue was driven by increased orders secured from a broader customer base secured.  This division however, reported lower pre-tax loss of RM0.700 million in Q4 2007 as opposed to RM1.688 million in Q4 2006 due to operational streamlining activities and cost-cutting measures implemented. 

Technology 

This division reported stable revenue of RM1.947 million in Q4 2007 compared to RM1.734 million in Q4 2006. The revenue generated translated to RM0.018 million profit before tax in Q4 2007, which is better than Q4 2006 of RM0.008 million as a result of cost-cutting measures implemented. 

Consumer

Revenue reported by this division remains steady at RM1.588 million in Q4 2007 with RM0.148 million pre-tax profit. The improved performance in revenue was a result of the focused efforts to increase distribution points throughout 16 cities in China.

18. Comments of Results Against Preceding Quarter

	
	Current quarter ended
	
	Preceding

quarter 

ended

	
	31.12.2007
	
	30.09.2007

	
	RM'000
	
	RM'000

	Segmental Revenue
	
	
	

	
	
	
	

	Manufacturing:
	
	
	

	   Security seal 
	15,716
	
	14,731

	   Precision metal parts
	956
	
	1,146

	Technology
	1,947
	
	1,340

	Consumer
	1,588
	
	465

	
	
	
	

	Total
	20,207
	
	17,682

	
	
	
	

	Segmental Profit / (Loss) Before Tax
	
	
	

	
	
	
	

	Investment 
	1,955
	
	(619)

	Manufacturing:
	
	
	

	   Security seal 
	(1,960)
	
	531

	   Precision metal parts
	(700)
	
	(813)

	Technology
	18
	
	(67)

	Consumer
	148
	
	19

	
	
	
	

	Total
	(539)
	
	(949)


Investment

Investment division reported RM1.955 million pre-tax profit in Q4 2007 compared to pre-tax loss of RM0.619 million in preceding quarter ended 30 September 2007 (“Q3 2007”). This is due to gain on fair valuation of investment property of RM3.000 million.  
Manufacturing

a) 
Security seals

Revenue of this division rose by 7% to RM15.716 million in Q4 2007 from RM14.731 million in Q3 2007. This division however reported RM1.960 million pre-tax loss in Q4 2007 resulting from lower margin contracts secured. The provision for doubtful debts of RM0.251 million and foreign exchange translation losses due to strengthening of Ringgit Malaysia and Thai Baht to US Dollar has further contributed to the loss.   

b)
Precision metal parts
Revenue closed at RM0.956 million with RM0.700 million pre-tax loss in Q4 2007 compared to RM1.146 million revenue with RM0.813 million pre-tax loss in Q3 2007. Despite lower revenue in Q4 2007, the total losses registered for this division were due to cost-cutting measures implemented and increased operational efficiencies during the quarter.

Technology 

Revenue reported by this division rose by 45% or RM0.607 million to RM1.947 million in Q4 2007 from RM1.340 million in Q3 2007. This is translated correspondingly to pre-tax profit of RM0.018 million in Q4 2007 compared to pre-tax loss of RM0.067 million in Q3 2007. 

Consumer

In Q4 2007, this division recorded stronger revenue of RM1.588 million with RM0.148 million pre-tax profit compared to RM0.465 million revenue and RM0.019 pre-tax profit in Q3 2007. This was a result of increased sales through the distribution points in 16 major cities in China as a result of aggressive sales force expansion, marketing and brand-building activities that have been carried out throughout 2007. 

19.
Current Year Prospects

For the year 2008, the Group will continue to focus on market expansion of the core business of security seals. Whilst continuing to grow our stronghold markets of Asia Pacific, North America and Western Europe, the Group will focus to aggressively increase our presence in under-penetrated markets – namely Eastern Europe, South America and Middle East markets. The groundwork for expansion in these new regions have already been initiated in year 2007 with aggressive growth in our sales force and increased distribution points in many of the countries in these three regions.

Notwithstanding the strong growth in revenue expected from new markets, the Group will also continue to focus on growing existing strategic accounts in major industries such as shipping, third-party logistics provider, oil & gas and gaming industries – whereby our Group’s wide international presence is a strong advantage in working with these corporations with global operations.

The Group has made investments in technology, particularly software systems, to increase the efficiency and effectiveness of the existing sales, operational and supply chain processes. The new systems will ensure integration across all business processes within the Group. With increasing operational costs as a result of raw material price increases and increasing staff costs, these systems will help to streamline existing business processes and provide our customers with value-added services. With the complete implementation of these systems by mid-2008, this will ensure that whilst the Group expects strong revenue growth, the operational expenses will grow at a slower rate with the automation of key business processes.

The security seals market has become increasingly competitive and challenging for the Group with the increased price of raw materials - particularly plastic resin, weakening of the US Dollar and the emergence of producers from low-cost manufacturing countries such as China. The Group had suffered from declining margins in 2007 as a result of these trends. As a mitigation plan, the Group has put in place the groundwork to increase the contribution of our higher margin products in 2008, particularly our metal product range. This will be carried out through targeted sales efforts in growing selected segments and industries of the market in Europe and North America. In addition, the Group will continue with our aggressive marketing efforts to invest in building our brand and product range to differentiate our products in this increasingly competitive market. 

The Group expects the raw material prices to be less volatile in 2008 as compared to 2007 and will attempt to pass on incremental costs as a result of raw material prices on to customers.

The results for the precision metal parts division in 2008 is expected to improve with the Group’s focus on the turnaround plan for this division. Increased revenue is expected with the focus on acquiring new, higher-margin contracts from more diverse industries such as medical, automotive and electronics industries. This market expansion is enabled by the continuing efforts, initiated in 2007, to grow the team’s technical expertise and quality & operational improvement measures that have been implemented. Focused cost-cutting measures to reduce operational overheads and increased yield as a result of quality improvements will further contribute to the improved performance of this division in 2008.

The Group also expects improved performance in the technology division in 2008, also as a result of turnaround plans for this division. The Group is looking forward to securing several new projects in 2008 to boost the size of the order book, in addition to working on the current oil and gas project worth USD3.6 million that was secured in October 2007. Several cost-cutting measures that were completed in 2007 such as outsourcing of system integration functions will also contribute to the improved performance of this division in the coming year.

Similarly, the contribution from consumer product division is also expected to grow in 2008. With distribution points in 16 Tier One and Tier Two cities in China, five regional sales teams and returns from the marketing and brand-building activities in 2007, the Group expects a strong revenue growth from this division.

The Board expects that major challenges for the year 2008 across all divisions will continue to be the weakening of the US Dollar, which will to continue to impact the Group’s earnings and increase in fuel costs, which will continue to impact our manufacturing costs.

20.
Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual results against profit forecast and shortfall in profit guarantee are not applicable. 

21.
Taxation

	
	Current quarter ended
	
	Cumulative quarter ended

	
	31.12.2007
	
	31.12.2007

	
	RM'000
	
	RM'000

	Estimated tax payables:
	
	
	

	   Current period
	(80)
	
	(108)

	   Underprovision in prior year
	-
	
	(29)

	
	
	
	

	
	(80)
	
	(137)

	Deferred tax:
	
	
	

	   Current period
	1,099
	
	1,108

	
	
	
	

	
	1,019
	
	(971)


22.
Sale of Unquoted Investments and Properties

There were no sales of unquoted investments and properties during the current quarter ended 31 December 2007.

23.
Quoted Securities

There were no investments in quoted securities as of 31 December 2007.

24.
Status of Corporate Proposals

There were no corporate proposals announced but not completed as at to-date.

25.
Significant Corporate Events

There were no other material events subsequent to the end of the current quarter that have not been reflected in the financial statements for the current quarter.

26.
Changes in Material Litigation

There were no changes in material litigations since the last audited balance sheet date of 31 December 2006.

27. Group Borrowings

	
	
	RM’000

	Current
	
	

	
	
	

	Secured:
	
	

	Bank overdrafts
	
	1,819

	Bankers acceptance
	
	2,505

	Trust Receipts
	
	99

	Revolving credits
	
	10,797

	Term loans
	
	3,344

	
	
	

	
	
	18,564

	
	
	

	Unsecured:
	
	

	Bank overdrafts
	
	2,072

	Revolving credits
	
	9,000

	Term loans
	
	9,630

	
	
	

	
	
	20,702

	
	
	

	
	
	

	Total Current
	
	39,266

	
	
	

	Non-current
	
	

	
	
	

	Secured:
	
	

	Term loans
	
	20,095

	
	
	

	Total borrowings
	
	59,361

	
	
	


The currency profile of the borrowings of the Group are as follows:

	

	Short-term
	
	

	
	borrowings
	
	Term loans

	
	RM’000
	
	RM’000

	Secured:
	
	
	

	Ringgit Malaysia
	2,604
	
	20,811

	Thai Baht
	12,616
	
	2,629

	
	
	
	

	Unsecured:
	
	
	

	Ringgit Malaysia
	11,071
	
	9,630

	
	
	
	

	
	26,291
	
	33,070


28.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as of the date of this announcement.

29.
Dividend

No dividends has been paid, proposed or declared during the current quarter ended 31 December 2007.
30.
Earnings/(Loss) Per Share

	
	Individual quarter
	
	Cumulative quarter

	
	ended
	
	ended

	
	31.12.2007
	
	
	
	31.12.2006
	
	31.12.2007
	
	
	
	31.12.2006

	Basic earnings/(loss) per share
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Net profit/(loss) for the year (RM’000)
	98
	
	
	
	(15,752)
	
	(3,930)
	
	
	
	(13,284)

	
	
	
	
	
	
	
	
	
	
	
	

	Number of ordinary shares in issue (‘000)
	99,052
	
	
	
	99,052
	
	99,052
	
	
	
	99,052

	
	
	
	
	
	
	
	
	
	
	
	

	Basic earnings/(loss) per share (sen)
	0.10
	
	
	
	(15.90)
	
	(3.97)
	
	
	
	(13.41)

	
	


The fully diluted earnings per share has not been presented as the warrants and options over unissued ordinary shares granted pursuant to the Executives’ Share Option Scheme have anti-dilutive effect as the exercise price of the warrants/options is above the average market value of the Company’s shares during the year.

By order of the Board,

Dato’ Ong Eng Lock

Executive Chairman

Shah Alam

The Unaudited Condensed Consolidated Income Statement should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 December 2006


